PAID-UP 
OIL & GAS LEASE 



1 - 3 z r, 5 5 - 



03 10- PA 

This Lease made this 8 11 day of September, 2010. by and bcr« ccr.: Charles L« McElroy arid Jeanne VI. McElroy, H'k/a Jeannie M. 
McElroy, his v^ife. of 494 Enon Road, Enon Valley, PA 16120. hereinafter collectively callsd "Lessor;' and CHESAPEAKE APPALaCHIA, 
L.L.C., an Oklahoma limited liability company. P. O. Box 18-96, Oklahoire. City. Oklahoma 7515^-0496. hereinafter eal.ed "Lessee .'" 

WITNESSETH, that for and in consideration of Ten Dollars (Si 11.00) and other good and valuable consideration, the receipt umJ 
sjfr'cicnc* of wjiieh is hersbv ac'vrowledEcd, ard of the mutual tfivcn ! .c3it> ar.d agreements hereinafter st;: forth, the Lessor ard Lessee agree as 
follows: 

LEASING CLAUSE. Lessor hereby leases exclusively to Lessee all the ci' ard gas (including. bLt not United to coal seem gjis. eoalbod mesbane 
gns, ccalbcd gas. methane gas, gob gas, oedoded. mctl-anc'naturc.1 gas rrd all ;js?ocia:cd natural gas and other hydrocarbons and non-hydrocarbons contained. 
i: s a?WG:r.cec vd:h. enrttng from, or pnoduGCC'criginsting within any Tcrotmru gab area, rrinsd-out arsa coel -asm. and a l -emmuniutting axiim)- end 
fdr llcuic or gaseous constiruenrs, whether hydro cam on or nor -hydrocarbon, under lyin^ ".he land herein leased, together with such exclusive rights as may 
be necessary or convenient tb: Lessee, at its election, to explore for. develop, produce, measure, iJT".d market product inn from ;he Leasehold, and from 
adjoining lar.ds, -sing methods and teehniqec? which arc r.ot restr.cted to current technology, vricludioe; the rl^ht to conduct geophysical aud otl^r 
exploratory tests: to drill. mar-tain, operate, cease tc eperwe. plug, abandon, ard remove wells; to use or insta'l roads, electric power and telephone TudHtii:*. 
and :o construe: pipelines with appurtenant facilities, including da:a acqui^irion, compression and collection facilities tor use :n the T-rodLelion and 
trtir.spor:atian of produce? from the leasehold or from neighboring lands ac^os* the Leasehold, to use pi'., gas, and non-domestic water sources, free of 
cos!, to store ga.= of any kind underground, regarded of the source thereof, including the in_ccti-g of gas therein aic removing the slw.o rhe-efrom, to 
protect sto-ec gas: to operate* maintain, rep c if, and remove material and equipment, 

DESCRIPTION. The Leasehold h located In the Township of Darlington, ir. the County of Beaver in the CommorYwcallh of 
Pennsylvania., and described as foiiows; 

' ' ■' ">'■ 3378832 



Propeny Tsix Parcel Identification Nurnherr 



end is bo.nded formerly or currently as 
On the North by lands of 
On the East by lands of 
On the South by lands of 
On the West by lands of 



follow 




See attached Exhibit "A" for description of leased premises.: 
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jncljd:r»g land* acquired from . by virtue of deed dated . and recorded in , end de*or.bed for the purposes of this agreement as 
containing it total of 25.55 Leasehold acres, whether actually more or les*. ur.d including contiguous lards owned by Lessor. This Lease sl$o cover? 
and includes, in addition to that ahovc cesedbed. all land, if any, contiguous or adjacent :o or adjomhg the lard above described End la) owned or 
claimed by Lessor, by limitation, prescription, possession, reversion or unrecorded! instrument or (b) as to which Lessor has a preference right of 
acqLsition, Lessor agrees so execute any supplemental instrument requested by Lessee for a more camplclc or accurate description of said land. 

[.F ASF TERM This Lease shall remain in tbrcc for a primary term of ITvetS) years from 12:00 A.M. September 8, 2010 (effect vc date"!' 
to 1 I 5v P.M. September 7, 20LS (itst day of prttnyry term) end shall oomiivje beyond the primarj- term as 10 the entirety of :hc Leasehold if any of 

Tha fo'lcwlng is satisfied: (:) opemrior? m contiuotec on tie Leasehold or ands pooled' uniti zee therewith In search in oil. gas. or their ccinstituciu. 

or ('.i'l a well deemed by L^s^ee to be Cd^P.blc of production is locacec. on d e Leasehold or lands pooled'unitized thcrswith, or [iii) oil or ^js, or t.ndr 
constit-cn:s. are prodeced from :hc Leasehold or lards pooled -ri'ti/ed fnciwith. or (iv) if the Leasehold or lands po::!^ unitized thccwif.n i> jsed 
for ihe undergrojrd storage of gas. or for (lie protection of stored gar*, or (v) if prescribed payments are made, or (vi) if Lessee's operations are 
delayed, postponed or interrupted as a result of any coal, stone or other mining or milting related operation under ar.y cxtsr.ng and effective least, 
permit or authorisation covering sucr operations or. die leaned premise? or m other lands affecting the leased premises, such dc.ay will au-oraticdlly 
extend me primary or ssconrlarv term of this oil tird yii^ Icj-io withou additional eompt;n"a _ ior o' pcrorm<nce by L^^sce for a period of Hire equal 
:o ary =:uch delay, postponement or ir.tem.prlo^ 

If there in an> dispLte concerning the extension of this Lease heyo::d the primary term by reason of any of alternative :ne:r.i,iii^nis 
spccitlcc herein, the paymert to the Lessor o- the prescribed payrnerts provided below shall be conclusive e^ldenec that the Lease has been exicrded 
hsynrd :bf "^rimarv ti^nr.. 

E^XTE^SIQN OF PRIMARY TERM_ Lessee has the option to extend die p-irrary [crm of thii Leise for one add'tional term of five (5j 
>-warr> from the ctfpiraiion of the primary tcnit of this. Lease; ^alJ extaision to be under the same tcnos and conditions as contained in '.hii Lisse, 
Lessee may txarcisc this option to e>;;eid this Loa-ic if on or before the expiration date of the primary term nf this Lease. Lessee pays or tenders to 
the Lessor or to the Lessor's crcdil an aniouiit ir^qual to :hc initial consideration given for the execution hereof. Exercise of th s option is at Lessee's 
soli discretion f.nd may be invoked hv Lessee whjrc -o ether e.l tenia:' vc of the Lease Term cLilsl' extends thlf Led?:e heyonc [he primary term, 

NO Al.TQVTATtC termination or forfeiture 

(A) CONSTRUCTION OF LEA5E: The language of :hi 4 Lease c.neTjd:ng, but not limited to. tiic Lca?o Te i- and Extensor of Tenn 
clauses) shall never be - ead ?,s language of ?pcC'"a! liriiation 7"his Loe^c jhal. be construed agcinst terrn:naf:or. forfeiture, cancellation or expiration 
and in favor uf ; in^ effect to the continuation of this Lea^e wrere the circjrr.ftarcef e\isr to maintain this Le^se in offset under any of the 
jltLxriti^vL: meenan.fms ^el torth above, In conneef.o:": :nercwith, i i) a u JI shall bs deened to ?e cnpable of production if it has the capiic'cy to 
produce a prof t o^er operatinys costs, withoLt regard to any capital costs fc* tlrill or equip the well, or to deliver the oil or gan to market, ard Eii) ihc 
Lessee shall nc dt;n",ed to he conducting operatfons in se-.irch of oil or gas. or their constiluents. if the Lessee is engaged in geophysical and other 
exploratory work including, but not limited :o. uetivilies to drill an initial well, to drill a new well or *o rework, stimulate, deepen, sidetrack, trae. 
p ug back in ihe same or different formation or repair j well or eojuipmeni on the Leasehold or any lands pooled/uniiizec the-ewi:h <sucli activiiies 
shall include, but not be Ihniied to, purtvrming any preliminary or prepamiory work nwe»sary for drillirg, conducting interna, technical cnalysis to 

initiate and'or further cievekD a well, obcairiny perils ard approvals a^ndmed therewith ar.d rray include rer.son^nle jjaps ir. activlfcs pm-idcil 

that there is a eo?'.:.;j_U "1 of activities s-nwng r. good faith effort ;o develop a well or that th^ ^sssation or inicrrupticn of acti^'itie^ was beyond thi 
control of Lessee, ircluding interruptions caused by the acts of third parties over whom Lessee has il» ecrtrol or regulatory delays associatal with 
any approval process required for conducting such activities) 

(B> LIMITATION OF FORFE.ITLIKE: This Lease shall never he subject to a civil aciioni or proceeding ro enforce a claim of turminarion, 
caneel ation. e^piraror: or forfeiture due io any aetii>n or imetion by the Lessee, inelud'ng, but not limited to rr.sking ar.y prescribed paym^rt« 
authorised under the tenns of this Lease, unless the Lessee has received written notice of Lessor's demand and thereafter fails or refuses to satisfy or 
provide justification rcs^ondm - : to Lessor s demand within 60 da>s Iron the receipt of such no dee, [f lessee timely responds to Lessor's deir.hnd. 
hut En good faith disajrecj w.ih Lessor's position and sets forth the reason* therefore, such a response shall he deemed to satisfy this provision, this 
Lease shyll ^onririLc in full force and effect find no {'urhcr damages ;o:' other ckntrs hx relief* will accrue in Lcsso^ tf.vor during the pendency of 
Ihc dispute, other than claims for payments that may be due under the terms of this Lease. 

PAYMENTS TO LESSOR. Ir. acdidon she htirtu* paid by Leasee for ths execution horeo:. Lessee eovenanr." so pay Lessor, 
proportionals to Lessor's percentage of ownership, as follows. 

f A) DELAY RENTAL: To pay Lessor as Delay Rental, after the first year, at the rtte of Hve dollars iSj.OCO per net acre per vear pavabls 
in advance. The parties hereto agree that this is a Paid-L'p Lease with no further Delay Rental a rid/ or Delay in Marketing payments due to 
Lessor during the primary term hereof. 

"|B1 ROYALTY: Tu pay Lesser as. Roya!:y. less all ta^cs. itsaeisments. jr.d adjustments on productior from the Leasehold, as follows; 

1 . OIL: To deliver to the credit of Los^r, free of cost. J Royal [y or the eejesl one-eighth ( I. S) ->Ert of all oil and anv tonsfltuer.ts 
thereof produced and n-arksttd from :lnc Lcascsioid, 

2. GAS: To pay Lessor nn iimounr equal to one-eighrli ( l.'d) of the revenue rcali/cd by Lessee for all gas and the constituents 
thereof produced and marketed rrom the Leasehold, less (he cost to transport, treat and process the gas and any losses in volumes to point of 
measu T crrcnt that determines the revenue realised bv Lessee Lessee mav withhold RoyaMy payment uniil such :ime as the total wirhhdc exceed? 
fifty dollars (J5H.O0) 




I 



3. MINIMUM ROYALTY: It is the parties' intent thai this lease conform to Pennsylvania statute 5B P S B33 and guarantee a 
gas royally of at least 1 rttth of all production removed or recovered from the properly. If it is ever determined that this- lease does not so conform, 
then this lease shall rot be invalid and :t snail be deemed amended from the date of execution to conform ro the ruquTcine-ts of The statute 

(Cj DELAY IN MARKETING: In the event that Lessee drills a well on the Leasehold or lards ponlc-d unitized therewith that is awaiting 

stmrclciisn. or Ehu Usee eeemi to tw capable uf grtKiuetiuri, sut tta hem marvel pFcdueEhlc gas. oil. or :heheonMiti:eo irera:":om. one crere is in 

enher basis tor Extending this Lease, Lessee snail pay after the primary :erm and yntli s^eli time ts marketing is c?tsb'.".f hed (or Lessee surrenders ire 
Lease) a Delay m Marketing payment cqaal h amount and frequency 10 the annual Delay Rantd payment, and this Lease shall remain in fult force 
and effect to the same extent as payment of Royally. 

(D) SHLT-IN: In the even: that production of oil. gas. Or their eonsMtuents is intemipied and not marketed for a period of twelve 1 1 21 
months, find there is no prcduchg veil or the Leasehold or lands rjoelsd unitized thercwilh. Lessee >hall thereafter, as Royalty tor constructive 
production, pay a $ln-t--n Royalty equal in amount and frequency to die actual Delay Rental paymenl until such time as production :s rc-cstablivicd 
(or lessee sjrrenders the Lease) and this Lease shall remain in full force and effect. During Shut-in. Lessee shall have (he right to rewnrt, stimulate, 
or deepen any well on the Leasehold or to drill a new well on the Lea>oholc in an effort to re-establish production, whether from an original 
producing formatior or from a differeit form tit inn in the evert thai the p- idnction from the only producing well or. the Leasehold is interr-pted lor 
a period of les; than twe-.ve (12) months, this Lea*e shall remain :n full force sine effect i*ithojt payment of Reytlty or ShLt-in Royalty. 

(E) DAMAGES: Lg^ee will remote unnecessary equipment fan. I materials and reclaim all disturbed 'an.es at the completion of EOMvicics. 
and Lessee ^ yrecri to repair ar.v damaged improvements to the lane ar.d pay tor the .oss of growing crops or marketable limbo?, 

tF) MANNED O" PAYMENT; Lessee >hnll make or lender all payments due hereunder by check, payable 10 Lessor, at Lessor's last 
known address, and Lessee may withhold a::y paymenl pending notification by Lessor of a change :n address. Payment mny be tendered by r:.&\'\ or 
any comparable method (e.g.. Federal Express), and payment is deemed complete upon mailing or dispatch. Where the due date tor any paymenl 
specified herein falls on a holiday. Saturday or Sunday, payment tendered (mailed or dispatched) on the next business (by is timely . 

[<j] CHANQE IN LAND QWN£R$HjP: Lessee shall not be bound by any change in the ownership of the Leasehold until furnished with 
such documentation as Lessee may reasonably "equire. Pending the receipt of documentation. Lessee may elect either 10 continue to make or 
w ithhold payments as if such a change had no; oe-ur cc. 

(HI TITLE: If Lessee receives evidence that Lessor docs not have title 10 all or £H> part of the rights herein leased. Lessee may 
immediately w ithhold payments that would b-e otherwise cue and payable hereunder to Lessor Lin; 1 1 the adverse claim is fully resolved. 

(1) LIENS: Leases may at its option pay and disci - .aroe ary pest due taxes, mortgages, judgments, or other Hens ar.d encumbrances on or 
against anv land or interest incLded in the Leasehold: ami Lessee shall be entitled to recover from the debtor, with legal interest and costiv by 
deduction from any future payments to Lessor or by any other lawful means In the event the leased lands arc ercunibered by a prior mortgage, then, 
notwithstanding anything, contained herein 1o the contrary. Lessee shall have the right to suspend the payment of any royalties dae hereunder, w-.thou: 

'lability frriprjiim un:il such time as Usssorobuir.s at its; own expense » s.lionJi nation of the n engage ir a fern acceptable co Lessee. 

'J) CHARACTERIZATION OF PAYMENTS- Payments s?t forth herein fire covenants, no: special limitations, regardless of fie manner in 
which these payments may be invoked. Any failure on the part of the Lessee to timely or otherwise properly tender payment can never result in an 
automatic terniin&tior., expiration, cancellation, or forfeiture of this Lease. Lessor recognizes and acknowledge* that oil and gas lease payments, in 
the form of renal, bonus and royalty, can vary depending on multiple factors and thai this Lease is the product of good frith negotiations. Lessor 
herebv agrees iha-t the payment terms, as set forth herein, end an 1 " bonjs payments naid :o Lessor eur.stitj.te full consideration fo T the Leasehold. 
Lessor further agrees thai such payment terms and bonus payments arc final and chat Lessor will not seek to amend or modify the lease payments, or 
seek additional consideration based upon any differing terms which Lessee has or will negotiate with any other lessor/oil and gas nwner. 

(K) PAYMENT REDUCTIONS: If Lessor owns a lesser interest in the oil or gas than the entire undivided Ice simple estate, llien the 
rentals (except for Dslay Rental payments as set forth above), royalties a:ic shut-in roydtic* hereunder slia". be paid to Lessor only in the proportion 
which Lessor's interest bears to the wrolc and undivided fee, 

UNITIZATION AND POOLING. Lessee grams Lessee the right to pool, unitize, or combine all or parts of the Leasehold with oilier lands, 
whether contiguous or no: contiguous, leased or jn I cased, whether owned by Lessee or by others, at a time before or after drilling to create drilh.ng or 
production uni:s eithei hy wmtraet right or pursuant to governmental authorization. Pooling or unitizing in one or more instances shall not exhaust 
Lessee's nociinc aid unitiztng r.ghts hereunder, and Lessee is granted ;'ne right to change the si/e. shape, ard conditio -1 .'? of operation, or payment of 
any anil created- Lessor agrees 10 accept ond receive mil of the production or Ihc reven-e rea.liz.ed from the proeuetiori of such unit, suet* 
proportional srare of tt'e Roya TV frortu each utiil well as the number of Lc-Eseholc acres included n th^ unit hears to the total number of acres in ihc 
nniL Othcr^visc, a^ co any part of the unit, drillir.y, operations tn preparation for drilling:, pr^duztionj or shut-in produclion from the unit, or paymenl 
of Royalty. Shut-in Royalty. Delay in Marketing payment or Diilay Rental fittrilutab.e to any pur: of the unit (including non-Lca?ehold land) shell 
have the siime effect upon the terms of this Lease js If a well were located on. or the subject activity attributable to. the Leasehold- h the event of 
conflict or inconsistency between vie Leasehold acres ascribed to the Lease, and the local propeny tax assessment calculation, of the lands envered by 
the Lease, or the deeded ttcrejijc amourit. Lessee tnay. at its option, rely en the 1 fitter as heiny: determinative tor the purposes of this paragraph 

FACILITIES, Lessee sh.sll not drill c wc'l on tie Leasehold wdii- 2'X) feet of any slructure located on the Leasehold witluiut Lessur's 
written consent. Lessor shall not erect any budding iir structure, or plant tiny trees within 200 feet of a wsll or w:thln 25 feel of a pipeline without 
Lessee's written consent. Lessor shall not improve, modify, degrade, or rest ri CI roads and facilities built by Lessee without Lessee's wriiicn consent, 

CONVERSION TO STORAGE. Lessee i^ nereby granted the light to convert the Leasehold or lands pooled up. 'ci/.ed therewith to gas 

storage. At the rmc of oorversinn. Lessee shall pay lessor's pr^ponio^n: pan fnr iho estimated nKowrahlc gas remaining in m\ drilled 

pursuant to thi< Lea^c using nethoc's of ailcu luting ga? re-nerves as are ger.erally accepted by tlie mitunil gas industry and. in rhe event thai all wells 
on the Leasehold and or lands pooled^unitizetl tl»ere<Aith have permancnTly ceased production, Leaser shall ne paid a Conversion to Storage payment 
in an amount eeual to Delay Rental tor as long thereafter as the Leasehold or lands pooled unitized therewith is/arc used for gas sttvage or tor 
protend;.]" of gas Storage: ^_eh Cnnversinn lc Storage Suyment shall fl - ?; betoine due upon the next jnSiuirg De.iiy Rerra' imnivcrsarj-' C£te. T:'t use 
of any part of the Lcascho'd or lands pooled or uniti/tcd therewith tor the Lnderg-our.d storage of gas. or r cr the protection of stored gas will extend 
this Lease beyond the primary term as to all rights grantee ny this Lease, including nut not limited lo production rights, regardless of whether the 
production and storage rights are owned together or separately. 

DISPOSAL AND INJECTION WELLS, Lessor hereby grants to Lessee the right to drill wells and/or re-enter existing wells, including 
neecisarv loear.en. rotidway end pipeline eii^ements and rights ot' v«ay. eti ary pan 0: the Leasehold, or lands nooled or unitized therewith tor the 
disposal and or injection into tny subsurface strata, tt;her thim a potable water rfrjta. of air. jas. brine, oontpletlon and production fluids, waste wEter 
and any hydrocarbon related -ubstances from ?ny -lource, tr.cluding, but nol limiied to wells nn the Leasehold or bnd? pooled or unitized rherewith ;*r 
fron properties and lands outride rhe Leasehold or lands ptwlcd or unitr/e«.i therew rh, and to conduct all operations a« may be reeuirsd. for so long 
as neiij^ary and required by Lessee for purposes as herein provided. It", al the expiration of the primary term. Lessee is disposing and/or injecting 
into an> subsurface strata "JEtdcriy r - ng the Leasehold or lands pooled or unitized therewith or eond„etir.^ operations for meh d.spnsal and--or injection 
and this lease is not being maintained by any other provision contained herein and no other payments are being made to Lessor as prescribed 
bsreur.der. Lessee shall pay to Lessor the sum of one ihousand collars [ SI. 000.00 1 |kt year. prot>ortlnnatcly reduced to Lessor's owncr?tiip in (he 
Leasehold and surface as it bears to the full and undivided estate. bcjir,nin|i or the ne*:t annivcrriar^' d ate; of tills Lease and sale payment and term of 
this Leasw;. insofar as to terms and proviiiuns contained herein applicable to disposal and injection wells, shall continue annually thercLJttcr fur m> 
long as ni^es^sar^ , and required by Lessee for purposes as herein provided ar.d ur.til all disposal andor injection, wells located or* the Le^chola or on 
la"ds pooled cr uniti7cc therewith are n lugged anc abandoned Lessor agrees that if required by Lessee, rcjjuktory agency nr goventtnental authority 
'-aving jurisdiction. Lessor shall enter a separate Disposal ar.d Injection AuToemert with Lessee for the purposes as hereiii proNicied. 

TITLE AND INTERESTS. Lessor hereby warrant* generally end sgrses to defend title to Ihe Leasehold and covenants that Lessee shall 
have quiet enjoyment hereunder and shy II have benefit of rhe cocaine of after acquired title. Should any person having title to the Leasehold fail to 
execute this Less?, 'he Lease shall nevertheless be rrncing jpo - " 3ll persons who do execute it 3s Lessor. 

LEASE DEVELOPMENT, There is no implied covenant to drill, prevent drainage, further develop or market production within the 

primary :cnr. or ar.y tension of turn ofihi* Lease. There shall be no leadioki forlbiiurc. WFHi nation, oxpirmioii (tr cancellaiwn lor failure w 

comply with snid ir.plted cn\cr.ants. Provisions herein, :nckid'ng. hut rot limited to t'e preserved paymsr.rs, eon.stitere full com formation for the 
pr-.ilejes herein gramed 

COVENANTS. Th.it Lease and its expressed or implied, covenants shall not be subject to termination, forfeiture of rights, or damages due 
to failure to comply with obi i gal ions if compliance is effectively prcvcnieil hy federal, slate, or local law. regulation, or decree- or the acts of God 
and or third parties over whom Lessee has no control. 

RIGHT OF FIRST REFUSAL. If at any -ime within the primary- term, of thi* Lease cr any cnnttr.uafon or e\ten*io; thereof Lessor 
receives any bony fide offer, acceptable lo Lessor, to granl an additional leiisc ("Top Lease 11 ) covering all or part of the Leasehold, Lessee shall have 



the continuing option by meeting eny suth offer lt> aecu:rc a Top Lca^c on scuivalcnt terms and conditions. Any offer must be in writing anj must 
set forth die "proposed Lessee's name, borus corsidera:ion and royalty consideration to he paid for such Top Lease. 3rd include a cony of the lease 
form to bo uci ! i^cd rctlecrng all ■pertinent and relevant terms and conditions of the Top Lease. Lessee shal'. have fifteen ( 1 5 ) days after recti p: from 
Lessor of a Lomnlst:: copy 07 ar.y aunr, offer to advice Lessor ir. writing [it i:s deution tn enter into iin oil and ea-. lea^e vvltr. Lessor or, eqL.ivalc-11: 

terms and conditions. IfU^eg fails la notify Lessor w'thin the afars-ssid tlftcc: ['.5) day per od oftis election tomeei any such bona tide offer. 

Lessor shall have the right to accept sdd offer. Any Top Leuse granted ay Lessor in violation of this provision shall be null and void. 

ARBITRATTON, In the event of a disagreement between Lessor and Lessee concerning (his Lease or the associated Ordc- of Payment, 
performance therejnder. ar damages caused by Lessee's operations, the resolution of all such dispute* shall be determined by arbitruiion in 
accordance with the rules of (he Arr.cr.cari Arbitration Assoc ation. Arbitration shall he the exclusive remedy and cover all dinput^i;. including but 
r.o: -srrored ro, the formation* execution, validity find pcrbrmancc of the Less-s ;iid Order of Payment. All fees and erst? assoe'ared with the 
srh'tration shall be borne eujaUy by Lessor and Lessee. 

ENTIRE CONTRACT. Thz sr. tire H^reeTr.mt between Lessor a:ic Lessee k embodied herein and in the associated Order cf Payment (:f 
any). No oral wanar.lifs. representations, or prouiiwrs hnv« been made or relied upon by either party * an inducement to or modification of ibis 
Lease. 

TITLE CURATIVE , Lesser dgrees to execute affidavits, ratit: cations, amcncrr.cnts. permits and other hstrvme-nts as msy bt r.cco^arv 10 
carry our the purpose of this lease 

SURRENDER, Lessee, at any time, snd from time to time, may surrender snd csncc' this Lcass a* to a!! or any riair of the Le^e'-olci by 
recording a Surrender of Leiise and thereupon ft ? Letse, ar.d the rit^h :s nnd obligations or the parties hereunder, sba'.'. terminate as to the oart *o 
surrendered; provided, however, that ypon each surrender us to any part of t:ic Leasehold, Lessee shall have reasonable tind eonvcnlcn: eastn^n;: 1 tor 
then existing wells., pipelines, pole tines, roadway* ittut other facilities on the lands surrendered. 

SUCCESSORS. All rights, duties, and liabilities he-er benetl: and bind Lessor and Lessee and their heirs, successors, and assigns. 

FORCE MAJEURE. All express or implied emenants of this Lease shall be subject to all applicable laws, rules, regulalions and Orders. 
Wlie.t drilling. re^orki::g, production or ether opcrttions hereunder, or Lessee's fulfillment □:' its obligations hereunder arc prevented or delayed by 
sjeh laws, rule*, regulations or orders, or by inability to obtain necessary lenr.its, equipment, se-vices, material, waler, electricity, fuel, access or 
e;i*ien:;nt«. or by tire, flnod, adverse weather conditions, wa; sabotage, rcbullinn. insurrection, ro:, strike or labor disputes, or by mahiliiy :o obtain 
a satisfactory markc: for production or fadurc of purchasers or carriers to lake o- t-ar.spnrt s-ich production, or hy any other cause not reasonably 
within Lessee's control, this Lease shall not terminate, \i\ whole or in part, because of such prevention or delay, and, at Lessee's option, the period of 
such prevention or delay shall be added (o the term hereof. Lessee shall not be liable in damages for breach of any express or implied covenants of 
th:s Lease for failure to comply therewith, if compliance is presorted by. or failure is the result of any applicable laws, rules, regulalions or orders or 
operation cf ftvee majeures 

SEVERABILITY, This Lease is intended tn comply with u.l apri]i n ahlc laws, ulev fdgu utitsns. uFd^ntincju?. unc yovmrr.iwal order* If 

any provision of ibis Lease is hc.d by a court of competent jurisdiction to be invalid, void, or .ncnl'orecablc. the remaining provisions shall survive 
and continue in f-'i force ar.d effect to the maxim Lm client allowed by law. ff a court of competent j jrisciccior holds any provision of this Lease 
invalid, void, or unenforceable under applicable law. the eourt shall give the provision the crcates-t effect possible under the lew end modify the 
provision so as to confom to applicsb'.e law- if that can bs done in a n'anner which does not frustrate ih-s purpose of mis Lease 

COUNTERPARTS. This Ltase may be executed in one or more counterparts, each of which will be deemed to be an original copy of this 
Lc£.?c and all nf which, when taker together, will be deemed to coi^-hute one and the same ag-eem.en:. 



l\_.\VJIKp$ WHEREOF, Lessor jxtJcy- to «c:5 hsnd and -=cal 

1 7 .-- ^ , Charles L. McElroy 

* j Jeanne M. vicplro;', a.'k/af Jearinfc M. McElroy 

Witness (Seal) 

Witness (Seal) 

Document rrjptrcJ by: Ci^siipeuk;; Appal?ihla. L LC. t\ !3[) \. VV'Mlcnl Avenue. Okhinom?. Cty, Oklahoma 7 3 1 I ^ 



Willie: 



ACKNOWLEDGMENT 

STATE OF T -J- W j-j , \ 
COUNTY OF l-Jil^JfeB, ) 

On shis. ;hii 7 ' U <k\ of &eit bcr'arc nc a noary public, :hc rdcMipcd ofnecr. pcrsoi-elly appeared Chtrlts L. Mctlro) and 

Jeanne M. MeElroy, a/k'a Jeannie M. McElroy, his wife. kn;i'^n to mc {or satisfactorily proven) to be tie person(s) ariose r.iUTiyi^) is tirc 
subscribed to the v-ithir. inscrr-menL anJ ac'xnosvledged tha: he she Thir* eM:^uled the sane f;ir rhe purposes [Kcrcri contained. 

IN WITNESS WHEREOF. I hereunto set my hand and officii se.d. 



My Commiiision Expire-: 
Signature'Notary- Public: 
^'ame■■^"ot t lr>■ Pub: c (.print)^ 



